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Abstract. The paper analyses the problem of money ciranatind its role in the country’s
economy. It outlines the peculiarity of the presgay situation of money circulation. The
paper describes the factors of economic stabiliy balance between incomes and expenses of
population, as well as essence and types of iafiatin addition, the paper proposes methods
of inflation stabilizationgssence of the concept finance management and sraaagbodies
and importance of planning. And the authors coreltisht control over the state of the
economy and the development of socio-economicioelain society is of great importance for
the process of national economy management.

1. Introduction
The law of money circulation in high-technologisaictor of economy defines what amount of cash is
needed for the country’s economy.

K. Marx law of money circulation asserts that ciation of money is determined by a total sum of
prices on goods, works and services to be realirsols total sum of prices on goods, works and
services sold on the terms of installment paymaétiiout the payment deadline having come yet, plus
total sum of prices on the goods realized and eailler, minus mutual repayments [1].

In the present day situation characterized by detwation of gold, the law of money circulation
has undergone some changes. Today it is no lorogsilpe to estimate the amount of money from the
point of view of its approximate calculation innes of gold, since it has gone out of circulationl an
does not fulfill the function of money [2].

2. Theory
The main factor of the economic stability is thenfoomity between the money demand of national
economy and the actual receipt of currency intcctteulation [3].
The sum of the monetary unit in circulation is edlthe money supply. Now its value is calculated
by the following formula:
KD = (STS + P) / O + Ksb + Ko,

where KD - amount of money in circulation;
STS - sum of the prices of goods;
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P - compulsory and expected charges from goipual

Ksb - estimated savings of population;

Ko - cash on hand in banks and enterprises;

O - velocity of money circulation.

Thus, the amount of money in circulation must be sieh a level which will provide the
opportunity to purchase all the goods and senticé® realized at certain prices [4].

3. Money incomes and expenses of population
Money supply as an aggregate of non-cash and pasthasing and payment means, is to ensure the
circulation of goods and services in the natiocaln®my [5, 6].

Its structure consists of an active part that alies financial funds to provide economic turnover,
and passive one provides monetary directions, wtachpotentially serve as payment means.

The change of the money supply volume dependsnigtam the increase of the amount of money
in circulation but also on the velocity of its aitation.

The velocity of money circulation is its transantielocity of money.

To analyze the level of financial resource capaditycoefficient of monetization is used. It is
calculated as the ratio of the annual average \afltlee money supply to the nominal value of GDP.
This coefficient is a value inversely related te thoney circulation velocity.

Money supply volume in the country largely dependsthe level of total goods and services
consumption by the population [7, 8].

The balance of money incomes and expenses of fhégimn mirrors the movement of the part of
RF GDP which in the form of money incomes (Tabl) 1s available for the population and used for
goods purchasing, services payments, voluntarycantpulsory charges and contributions. Moreover,
all monetary resources directed to all types ofrggvare also registered.

Table 1.1 The form of the money incomes and expenses balzfribe RF population
INCOMES EXPENSES

1. Purchase of goods and payment
for services

1. Payroll fund

2. Saocial transfers including bene{2. Compulsory charges and
and grants voluntary contributions

3. Growth of bank deposits rate,
purchasing of property, foreign and

3. Real property and entrepreneu

incomes
bond:
Total monetary income Total monetary income
Residual Residual
Balance Balance

4. Theessence and the types of inflation
The term inflation literally means "swelling." Tipeesent day inflation is characterized by a number
of distinctive features:

1. Earlier the inflation was of a sought charactesw it has become overall and worldwide
distributed.

2. Earlier the inflation was periodic; now it haacbme chronic.

3. Caused by monetary and non-monetary factors.

Two types of inflation are distinguished:

1. Demand-push inflation.

2. Proposal inflation.

The first is characterized by the cash surpludrcutation with regard of the amount of goods and
services available. It results in the increaserigigs.
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The second leads to the increase of prices cayspbduction costs increase.

The increase of production costs is influenced H®y ise of raw materials prices, trade-unions
negotiated wage increase, national policy.

The following types of inflation are emphasized:

1. Anticipated inflation caused by political ecorionmstability, the population discredit to the
authorities, etc. It results in stocking up goatilsmand increase producing imbalance between goods
and money supply.

2. Open inflation occurs when prices are not cdieioby the authorities and are influenced by
market factors: prices are controlled with a demargbosal ratio on the leading markets; this type o
inflation is characterized by a continuous priceri

3. Suppressed inflation refers to the situation wihee authorities strictly control the prices and
the incomes; it manifests itself not only in priggewth but in goods deficit intensification; thigpe
of inflation is difficult to “treat”.

Thus, inflation is the drop in the value of mongtanits which are lately found in two main forms:
the growth of goods and services prices, the dfdpeocurrency rate of a monetary unit.

According to internationally accepted practice ¢haare three forms of inflation-creeping,
galloping, hyperinflation depending on the pricewth rate.

Creeping inflation - prices rise does not exceddfrcent a year. It is not accompanied by crisis
situations and has become a common occurrence.

Galloping inflation in comparison with a creepingeois difficult to control. Prices rise is 10-50
percent a year or more.

Hyperinflation is the most dangerous and destractorm that can become uncontrolled. Prices
rise can reach 100 percent a year. Sometimes itegnowth can be given with 4 units. This inflatio
can occur as the consequence of long-term warsenmls social and political upheavals.

To define the level of inflation, the index of p&is used. Consumer price index measures the cost
of a consumer basket (a set of consumer goods)hwddao be different in different countries. The
index is calculated with the following formula:

Its = consumer basket cost within a base period /
/ consumer basket cost within an accounting period.
Inflation rate is calculated with the following faula:
P =(Qc—-Qp)/ Qp 100%,

where P is the inflation rate;

Qp is the index of consumer prices of the previoersod;

Qc is the index of consumer prices of the curreairy

5. Themethods of inflation stabilization
The most important forms of money circulation angi-mnflationary policy and a certain monetary
reform. Every country carries out anti- inflatiopgrolicy using direct and indirect methods. Direct
methods include:

first - direct governmental control of financialggesses and impact on the amount of monetary
supply;

second - state price adjustment on goods and ssrvic

third - state regulation of salaries in cooperatigth trade-unions;

fourth - governmental impact on the processes dereal economic relations including
international trade, import and export of capitapact on the exchange rate of the national cugtenc
Indirect methods are associated with the regulaifdhe money supply on the basis of the centrdl an
commercial banks of the country: the regulationthe discount rate of commercial banks by the
Central Bank, the impact on the refinancing proesssf the latter, evaluation of legal reserve
requirements of commercial banks by the CentrakB&entral Bank operations on foreign exchange
and open financial market [9, 10].
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6. Finance management, fiscal policy and fiscal control. The essence of the concept finance
management

Management is a set of methods and techniquesdhtijeted impacts the object to achieve a certain

result. Financial management is carried out thrainghestablished system of relations, stipulated by

historical, economic and political conditions, asdsubject to the fiscal policy of the state. Ficean

management is carried out by a special apparatosgh certain methods and techniques including

various sanctions and initiatives.

Finance management, as any other management sysismpjects and subjects of management.
Various forms of financial relations act as objeatsl the bodies that carry out management act as
subjects.

There distinguished three groups of subjects:

1. financial enterprises;

2. insurance relations;

3. public finance.

The following subjects of managements fully cormegpto the objects given above:

1. financial services of enterprises;

2. insurance bodies;

3. financial bodies;

4. taxation bodies.

A set of all organizational structures performirigahcial management is called a financial
apparatus.

Managing decisions are made on the basis of aryssabf sufficiently complete and exact
financial information, providing justified decisisnFinancial information is based on bookkeeping
and statistical reporting, operative records.

Operative management is a set of measures madheohasis of operative analysis data of a
financial situation. These measures are aimedaization of maximum efficiency with minimum
expenditures through a redeployment of financisbueces.

Besides, operative management is distinguished aBategic management, which deals with
financial resources through forecasting activitgtablishing the volume of financial resources to
implement target programs. Finance managementisaited by supreme legislative bodies through
the adoption of financial law, approval of a budgetl a budget implementation report, imposition or
cancellation of some kinds of taxes, authorizagbpublic debt limit and other financial parameters

Automated management systems based on the useowbreic and mathematical methods and
computer technology are reconsidered as a parheftdtal system of finance management. The
officers of fiscal control bodies cannot adequatelnage finances without information technologies
based on the use of financial estimates automaysteras and automated systems of finance
management.

To create such systems, financial cybernetics yhisoused, i.e. finance management, exchange of
financial and economic information between managing managed subsystems.

The main aim of the creation and implementatiotheke systems is to improve the efficiency of
finance management on the basis of labor savingfofmation acquisition, processing and analysis,
multi-choice calculations of financial plans aneittbetter coordination, optimization of the stuuret
of a financial apparatus, etc.

A set of decisions on summary budget calculatioogines and taxes, budget enterprises expenses,
finance of national economy sectors are made indobsystems.

7. Finance management bodies

General finance management in the Russian Fedemticording to the Constitution is carried out by
highest bodies of state authority — the State Damé Executive Office of the President. Finance
management at the enterprises is carried out byirapnts and Services of Finance. The sphere of
insurance relations is managed by special insurstngetures.
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Total public financial management is carried out thg Ministry of Finance of the Russian
Federation, its subordinate financial bodies asd &ederal Tax Service of Russia.

The main tasks of the Ministry of Finance:

1. to develop and implement strategic directionstafe financial policy;

2. to prepare the estimates;

3. to provide the stability and perform federal peidof public finances and their effects on social
and economic development of the country, efficientyeconomic management and also to take
measures toward the development of financial market

4. to concentrate financial resources on priatitgctions of socio-economic development of the
Russian Federation and its regions and also spaaipbse funding of public needs;

5. to improve the methods of fiscal planning;

6. to execute fiscal control over rational and appate expenditures of budgetary and extra-
budgetary funds.

The subjects of finance management are: Federaénidy, Audit Chamber, Department of
Treasury, and Federal Agency for State Property ddament, Bank of Russia Financial Market
Service, and Federal Customs Service.

8. Finance management bodies

Planning plays a very important role in the systd@nfinance planning. Planning any business entity
thoroughly evaluates financial standing and id@dithe opportunities of its increase and the most
efficient ways of its use.

The object of finance planning is financial aciwif business entities and the state, which result
financial plans development. Every plan includes talculations of incomes and expenses for a
certain period, established relations with the @scof finance and credit systems (social insurance
contributions, assignments to budget, interest loaa payments etc.).

Financial plans combine all the sectors of therfaia system upon that the form of a finance plan
and its figures show the specific character ofdbeain sector of the financial system. For example
commercial enterprises and organizations calculagée balances of incomes and expenses; non-
commercial enterprises develop estimates; collectfarms, cooperatives, non-governmental
organizations and insurance companies developdiabplans; public authorities develop budgets of
various levels.

Target tasks of finance management planning areysigte fiscal policy. They are:

- to determine the volume of monetary means and #wurces, necessary to fulfill the tasks
planned,;

- to identify the opportunities of income growthdagaving of expenses;

- to set optimal proportions of finance distributieetween centralized and decentralized funds.

Both forecasting and planning calculations of ficiahfigures are based on the usage of different
methods. The most important of them are: the metfoelxtrapolation, the normative method, the
mathematical model method.

The method of extrapolation includes the calcuratid financial figures revealing their dynamic
character. In this method financial figures of #mounting period are used adjusting them toward
relatively stable rate of change.

The normative method uses established standardscamdmic norms.

The mathematical model method is based on desiditiagcial models simulating real economic
and social processes.

The balance method is used to coordinate the trecof finances used with the sources of their
formation, matching all the sectors of the finahpians with one another.

In market economy countries, the soft-based metthmaiinates over planning, but in Russia
programs and forecasts only supplemented the piaireLfew years ago.

www.manaraa.com



IPDME2018 10P Publishing
IOP Conf. Series: Earth and Environmental Science 194 (2018) 062019 doi:10.1088/1755-1315/194/6/062019

9. Conclusions

The control over the state of the economy and thweldpment of socio-economic relations in society

is of great importance for the process of nati@wainomy management. One of the sectors of control
system is fiscal control. Its aim is to contribiitesuccessful realization of governmental financial

policy.

Fiscal control is a set of specific actions andrafiens aimed at the control of the financial aspec
of a business entity activity applying specificrfar and methods.

Fiscal control is a specific field of control, whiés connected with value categories, obtains the
goal and a certain field of application. The objettfiscal control is monetary and distribution
processes during formation and application of faiaresources.

The immediate subject matter is such financialréguas profit, tax and contributions to funds, cost
effectiveness, production costs and circulatioriscos

As these financial figures are synthetic in natheecontrol of their dynamics and trends covers all
aspects of the activity of enterprises and estaiients and also the mechanism of financial credit
interconnection.

The field of fiscal control comprises practicallyl ghe monetary and non—-monetary (barter
agreements etc.) transactions. It proceeds frompribssion that it is possible to exclude the direc
indirect interrelation between the formation ane tise of financial resources and funds for anyskind
of activity or inactivity. All enterprises and onmgaations are subject to inspection, even those tha
provide adequate performance.

Fiscal control covers: fiscal laws observation, ladance of distribution and redistribution of the
value of gross domestic product (GDP) and natioingbme; budget processing and budget
implementation (budgetary control).

It also includes the inspection of financial stared efficient resource utilization (labor force,
materials and financial) by enterprises and orgdiins and budgetary institutions, tax surveillance
etc.

Fiscal control completes the following tasks:

1. to maintain the balance between financial resssidemand and monetary income levels and
national economy funds;

2. to provide timely execution and complete perfange of financial obligations of the
government budget;

3. to estimate hidden industrial reserves to ml®Vinancial resources increase, production costs
decrease and cost effectiveness rise.

4. to provide reasonable consumption of materis¢tgsand monetary resources and also adequate
accounting and reporting; compliance with curremtd and regulations;

5. to contribute to effective foreign-economic wityi of the enterprises including currency
transactions.

The choice of form of fiscal control depends on shéject of fiscal control. There distinguished
the following forms of fiscal control: state, inted, social and third-party (audit) control. Th&s@lso
preliminary, running and follow-up control.

Preliminary fiscal control is carried out at thag# of planning, consideration and approval the
enterprise financial plans, income and expenditowelget, draft budgets, the texts of contract
agreements, foundation documents etc.

Running fiscal control is carried out within theopess of financial plans realization and business
transactions, during the inspection of the obsar@asf material consumption norms and regulations,
compliance of the appropriations made and the adipges plans, use of the resources provided
earlier.

Follow-up control is carried out on the completiointhe accounting period or at the end of the
financial year on the whole.

As for the methods of fiscal control, they are:pistions, surveys, analyses and audits. An
inspection is carried out on the basis of accouetszeipts, balance and expenditure papers. #rsov
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some certain aspects of business activity. In tbharse of the inspection, revealed financial
improprieties and the measures to remediate negetiects are being planned.

A survey covers certain aspects of enterprisevities and is carried out with a wider range of
indicators. The survey estimates financial stateusiness entities, prospects of their developraedt
the necessity of redeployment or reorientatiorhefrtproduction.

The analysis as a method of fiscal control mussystematic and based on facts of periodic or
annual reports. It shows the level of the plan detrgm, observance of expenditure norms, financial
discipline.

Audits can be detailed, partial, thematic and cahensive, and also scheduled and unscheduled.

If all kinds of documents and material assets aexked, then it is a total audit. If only a part of
the documents is checked, it is a sampling audit.

On the category basis there are field audits (atoogireports and write up in accounting registers
are checked) and physical audits (availability ahetary means and material assets in a storage area
are checked).

Budgetary control assists the development of optiimancial and budgetary policy, providing
maximum growth of state budget revenues and ecandevielopment.

Fiscal control is carried out by legislative auities through committees and commissions.
Chambers of Control and Controller and Auditor Gd#§ are also established.
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